
SOCIAL IMPACT INVESTING
Catalyzing Meaningful Social Change



LEADING IN SOCIAL IMPACT INVESTING

§ In 2021, we reached our initial goal of allocating 
$150 million to social impact investments.

§ We seek to achieve a meaningful impact that 
benefits the social health of the community and 
preserves or recycles capital while achieving 
a positive real return on loans and investments.

§ We also seek to partner with minority and 
female investment managers across our full 
portfolio of assets.

The Cleveland Foundation defines social impact investments as opportunities that align 
social good with financial return to bring about social change.

Uptown Cleveland



CURRENT SOCIAL IMPACT INVESTING PROGRAM

RECOVERABLE 
GRANT

PROGRAM RELATED 
INVESTMENT

MISSION RELATED 
INVESTMENT

SRI/REI POOLS ENDOWMENT FUNDS

RETURN 0% interest 2-3% (Subsidized) Market return Market return Market return

DEFINITION

Grants paid back 
to the foundation 
without interest

Loans, equity investments, 
and bank deposits or debt 

guarantees that fulfill a social 
benefit aligned with the 

foundation’s mission

Direct or indirect 
investments (fund of 

funds) that fulfill a social 
benefit aligned with the 

foundation’s mission

Investment via stocks 
screened for social and 

environmental 
responsibility, gender 
diversity and a place-
based emphasis on 

Cleveland

Endowment investment 
model with overlays to 

promote diversity in 
investment 

management and 
corporate leadership

ELIGIBLE 
RECIPIENTS

Nonprofit 
organizations

Nonprofit organizations and 
CDFIs (Community 

Development Financial 
Institutions)

Nonprofits, early-stage 
private equity, venture 
capital, “B Corps” and 
public or private cos.

Publicly traded 
companies

Public equity, 
alternative investments, 
fixed income and real 

assets

TERM Less than 5 years 1-7 years 5-7 years Trades daily 
Long term investment

Various, Long term 
investment

FUNDING
SOURCE

Grantmaking Special purpose fund Endowment Donor-advised funds, 
Organizational funds, 

Corporate-advised 
funds

Donor-advised funds, 
Organizational funds, 

Corporate-advised 
funds, endowment

LOWER HIGHEREXPECTED INVESTMENT RETURN

Idea Generation   - Capital Formation         - Growth          - Market Investable   



LEADING IN SOCIAL IMPACT INVESTING

§ Green Energy

§ Health Care

§ Job Creation

§ Neighborhoods/ 
Opportunity Zones

§ Social Services

§ Technology

§ Bio Tech

The Cleveland Foundation’s $150 million Social Impact Investing Program is a 
diversified impact portfolio and aligns with:

Racial equity, 
diversity and 
inclusion are 
core values.



Recoverable grants are extended to nonprofit organizations and paid back to the 
Cleveland Foundation without interest over a period of time. Our program areas 
include: 
§ Arts & Culture
§ Economic & Workforce Development
§ Education
§ Environment
§ Leadership Development
§ Neighborhood Revitalization 

& Engagement
§ Youth Development & Social Services

The Trust for Public Land

RECOVERABLE GRANTS

Mary’s Home – E. 79th St.
A safe place for homeless women



§ PRIs must be made for the primary purpose of 
accomplishing a charitable outcome and not 
primarily for financial gain. 

§ The Cleveland Foundation was the first community 
foundation in the United States to deploy a PRI in 
1982 when it advanced nearly $4 million to 
purchase the land and buildings that saved 
Cleveland’s Playhouse Square from demolition.

Playhouse Square

PROGRAM RELATED INVESTMENTS (PRIs)

PRIs are below market-rate loans, equity investments, and bank deposits or debt 
guarantees that the Cleveland Foundation uses to fill capital gaps and address 
community issues. 



PUTTING SOCIAL IMPACT INVESTING INTO PRACTICE

The Cleveland Foundation is making impact investments in our community that are 
leveraging significant private-public capital and generating social benefits.

Dave’s Supermarket
Midtown grocer – previously food 
desert

Astrup Awning Building 
West 25th St. Community Arts Center

Economic Development for our Opportunity Zones

• Leveraging more 
than $80 million

• Influencing 
impact 
downstream



MISSION RELATED INVESTMENTS (MRIs)

§ Our MRIs frequently center on job 
creation, economic development, 
research and technology 
advancements that will provide impact 
for the community. 

The Cleveland Foundation supports early-stage private equity and venture capital 
that are aligned with our mission via MRIs. 

Investing in growth-oriented 
operating businesses and 
community infrastructure 
projects located in 
underserved communities.

Our new headquarters at E 66th St. & Euclid Ave.



INVITING CLEVELAND FOUNDATION DONORS TO PARTICIPATE IN 
SOCIAL IMPACT INVESTING

Socially Responsible Investment Pool
§ The pool invests in carbon-free stocks 

screened for environmental, social and 
governance (ESG) responsibility and 
gender/minority diversity with a place-
based emphasis on Cleveland. 

§ The pool has more than $90 million in 
assets and has provided strong financial 
returns. 

Evergreen Energy Solutions

Racial Equity Investment Pool
§ The pool uses a customized passive 

approach via Aperio Group investing in 
U.S. public companies that are inclusive of 
Black, indigenous, and people of color 
(BIPOC representation) on their boards, 
have a history of fostering an inclusive, 
equitable and diverse workplace culture, 
and a stated commitment to racial equity. 

§ The pool was founded in Q4 2020 and has 
$20 million in assets.

§ The first community foundation investment 
pool of its kind.



UTILIZING ENDOWMENT INVESTMENTS TO CREATE PATHWAYS FOR 
UNDERREPRESENTED GROUPS

§ Being inclusive of diverse owned/led firms when hiring for new investment mandates 
and incorporating social impact goals into our investment strategy

The Cleveland Foundation supports building a more diverse and inclusive network 
within the investment industry by supporting underrepresented groups.

ESG focused VC fund

Largest VC fund founded by an 
African American female • 7.4% of our assets are managed 

by female and BIPOC mangers



For more information: www.ClevelandFoundation.org/Impact
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